Abstract
Introduction
The capital market is the framework of institutions that arrange for long term financial assets such as shares, debentures, stocks, mortgages among others (Alile and Anao, 1986) . (Olowe 2011) opines that the market provides an additional channel for engaging and mobilizing domestic savings for productive investment. Capital markets globally are essential ingredients of economic development. The Nigerian capital market is made up of two segments namely; the market for direct negotiated long-term funds and the securities market. An efficient capital market mobilizes and allocates a greater proportion to those companies with the highest prospective rates of returns after giving due allowance for risk. This allocative function is critical in determining the overall growth of the economy. If capital resources are not provided to those economic areas, especially industries where demand is growing and which are capable of increasing production and productivity, the rate of expansion of the economy inevitably suffers (Onyuike 2003) .
Economic growth on the other hand refers to a positive change in the level of production of goods and services produced by a country over a period of time. When measured over the population of a given country, then economic growth can be stated in terms of per capita income according to which the aggregate production of goods and services in a given year is divided by the population of the country within the given period (Ogbulu 2009 ). Economic growth can be measured in nominal term which include inflation or in real terms which are adjusted for inflation. Very often, a clear line of distinction is not easily drawn between economic growth and economic development. Torado and Smith (2009) propose that the component of economic growth include capital accumulation, growth in population and technological progress. Some economic development scholars' like Kindleberger and Herrick (1977) , Jhingan (2008) as well as Torado and Smith, (2009) , admitted that the two concepts are used synonymously. However, the earlier work of Kindleberger and Herrick (1977: 3) present a very clear attempt at differentiating between economic growth and development. They insist that economic growth means more output, while economic development implies both more output and changes in the technical and institutional arrangements by which the output is produced and distributed. Succinctly put they argued; "Growth and development are sometimes used synonymously in economic discussions. Occasionally, the usage is entirely acceptable. But where two terms exist, separating their meaning has merit. Implicit in general usage and explicit in what follows, economic growth means more output, while economic development implies both more output and changes in technical and institutional arrangements by which it is produced and distributed. Growth may well involve not only more output derived from greater efficiency, that is, an increase in output per unit of input. Development goes beyond this to imply changes in the composition of output and in the allocation of inputs by sectors. As with humans, to stress "growth" involve focusing on height or weight (or GNP), while to emphasize development draw attention to changes in functional capacity (or the ability of the economy to adapt). Given the above assertion, economic growth can be proxied by quantifiable economic indices like gross national product among others. In the light of the above controversies, this study seeks to contribute to the on-going debate by examining empirically whether there is any functional long-run relationship between stock market and economic growth in Nigeria and to explore the direction of causality between the stock market indicators and economic growth in the Nigerian context.
Objectives of the Study
The objectives of this study are as follows:
1. To explore the direction of causality between the stock market indicators and economic growth in Nigeria. 2. To determine empirically whether there is any functional long-run relationship between stock market and economic growth in Nigeria.
Research Hypothesis Ho 1 : Stock market activities do not Granger-cause economic growth.
Scope of the study
This study covers the period between 1980 and 2010
Organization of the study
This research work is divided into five sections. Section 1 deals with introduction, , objectives of the study, research hypothesis as well as the scope of the study. Section II examines the literature review while section III deals with research methodology, Section four deals with discussion of results while section five which is the last section deals with concluding remarks.
II. Literature Review
There have been growing concerns and controversies on the role of the stock market development and economic growth. Alile (1984) , Atje and Jovanovic, 1993) . Levine and Zervos (1996) , Levine (1997) 
III. Methodology
Time series analysis was adopted for the study. This study covers a period of thirty-one years that is, between 1980 and 2010.
Sources of Data
Secondary data was used for the study and the data were collected from the Nigerian Stock Exchange Fact Book and the Central Bank of Nigeria.
Method of Data Analysis
This study employs ordinary least square regression method and Granger causality test to determine whether there is a long-run relationship between the capital market and economic growth. The direction of influence was also established among the variables under consideration. The Gross Domestic Product (GDP) was used to represent economic growth. The GDP is the dependent variable while market capitalization, the volume of shares traded, market turnover, and number of listed securities are the independent variables.
Model specification
The model specified for the study is shown below: The results show that the F-statistic from the null hypothesis of the causality test running from log MCAP to log GDP is 1.36962 with a probably value 0.27337 and from log GDP to log MCAP, the F. Statistic is 4.42151 and probability value of 0.02319 indicating a uni-directional causality from log GDP to log MCAP at 5% level of significance. The other results show that F-Statistic from the null hypothesis are not unidirectional that is from log MKTTURN to log GDP, from log GDP to log MKT TURN and log VOLT to log GDP and log GDP to log VOLT are not unidirectional. The results from this study finds robust support from the earlier works of Levine and Zervous et al (2004) 
IV. Discussion of Findings

V.
Concluding Remarks This study makes an attempt to add to the growing body of literature on the issue of stock market in context of the Nigerian capital market. Using ordinary least square regression method, the empirical evidence suggests that there is a long-run relationship between market capitalization, volume of transactions and market turnover. The Granger Causality test on the other hand shows that there is a uni-directional relationship between gross domestic product and market capitalization while there is no directional relationship between gross domestic product and market turnover as well as that of gross domestic product to volume of transactions.
